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DIRECTORS’ REPORT

Lahore:
April 27, 2022

For and on behalf of the Board of Directors 

Directors of Fidelity Capital Management (Pvt.) Limited, the management company of First 
Fidelity Leasing Modaraba are pleased to present un-audited condensed interim financial 
information of the Modaraba for the nine months period ended March 31, 2022.
 
The Modaraba during the nine months ended March 31, 2022, earned profit of Rs. 2.113 
million, as compared to profit of Rs. 1.55 million sustained in the corresponding nine 
months period. The operations of the Modaraba have resulted in marginal profit, and its 
potential profitability depends on recovery of its major investment in the corporate tower- a 
project of Enplan (Pvt.) Limited. As more elaborately explained in the June 30,2021 Annual 
Report, the Modaraba was vigorously contesting legal cases against Enplan (Pvt.) 
Limited, in the relevant court of laws. One of the cases filed in the Modaraba Tribunal has 
been decided in favor of the Modaraba. Although against the decision of tribunal, Enplan 
management has preferred an appeal in the Lahore High Court, in the absence of any stay 
order granted by the court the execution proceedings are in progress. The decision on the 
other major case filed against Enplan in the Lahore High Court is pending. Modaraba 
management and its legal team is confident that Modaraba has meritorious grounds to 
have the case decided in its favor. The resultant recovery of amounts along with due 
markup shall provide much needed liquidity and profitability in future periods. 

The management will remain cautions prudent and selective for its investment. We always 
strive to keep special emphasis on customer satisfaction and ensuring in the process that 
we follow the Islamic Shariah Principals in all our business transactions. 

The nine months period ended March 31, 2022 accounts can also be accessed at 
www.fidelitymodaraba.com. 

The Board wish to place on record their thanks to the certificate holders, regulatory 
authorities for their valuable support, guidance and cooperation extended to the Modaraba 
and look forward to their continued patronage in future. The dedication and hard work put 
in by the officers and staff of the Modaraba is also acknowledged. 
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CONDENSED INTERIM BALANCE SHEET 
AS AT 31 MARCH 2022

Chief Executive Officer

Un-audited Audited

   31 March 30 June

2022 2021

Note Rupees Rupees

ASSETS

CURRENT ASSETS

Cash and bank balances 142,884 640,804

Short term morabaha investments - secured 71,443,000 69,742,999

Ijarah rentals receivable - secured 8,961,024 8,641,805

Profit receivable 6,274,502 4,685,314

144,500 1,745,375

Advances, prepayments and other receivables 13,723,750 12,467,325

Advance income tax 571,849 567,302

Current portion of non-current assets 4 220,870 590,883

101,482,379 99,081,807

NON-CURRENT ASSETS

Long term advances and deposits 5 530,833 730,763

Membership assets 3,510,000 3,510,000

Assets leased out under Ijarah contracts 6 39,825,567 44,518,074

Property and equipment 7 224,221,714 226,550,035

268,088,114 275,308,872

TOTAL ASSETS 369,570,493 374,390,679

    

LIABILITIES

CURRENT LIABILITIES

Accrued and other liabilities 4,477,461 3,335,701

        

Unclaimed profit distribution 16,895,569 16,898,906

      

144,500 1,745,375

        

Current portion of non-current liabilities 8 1,321,000 1,221,649

        

22,838,530 23,201,631

NON-CURRENT LIABILITIES

Security deposits 10,645,007 17,351,888

Employee retirement benefits 530,608 394,072

11,175,615 17,745,960

TOTAL LIABILITIES 34,014,145 40,947,591

NET ASSETS 335,556,348 333,443,088

FINANCED BY

    264,138,040     264,138,040 

Reserves 71,418,308 69,305,048

TOTAL EQUITY AND RESERVES 335,556,348 333,443,088

CONTINGENCIES AND COMMITMENTS 9 - -

The annexed notes form an integral part of this condensed interim financial information.

Certificate capital 

26,413,804 modaraba certificates (30 June 2021: 26,413,804) of Rupees 10 

each
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED) 
FOR THE PERIOD ENDED 31 MARCH 2022

Chief Executive Officer

 31 March 2022  31 March 2021  31 March 2022  31 March 2021 

Rupees Rupees Rupees Rupees

INCOME

Income from ijarah financing 13,045,794 14,367,619 5,960,989 5,207,819

 

Profit on morabaha financing 3,878,240 3,652,038 1,453,196 1,246,766

 

Net other income 1,972,908 79,012 (191,023) (382,438)

 

18,896,942 18,098,669 7,223,162 6,072,147

EXPENSES

Amortization of assets leased out under ijarah contract (7,497,796)

          

(8,736,470) (2,458,322) (2,820,778)

Administrative and general expenses (9,276,647)

          

(7,791,589) (4,440,547) (2,699,399)

Stock exchange and CDC charges -

                          

- - -

Financial charges (9,239)

                 

(18,672) (9,239) (18,672)

(16,783,682)

        

(16,546,731) (6,908,108) (5,538,849)

OPERATING PROFIT/(LOSS) BEFORE PROVISIONS AND TAXATION 2,113,260

           

1,551,938 315,054 533,298

Modaraba Company's management fee - - - -

PROFIT/(LOSS) BEFORE TAXATION 2,113,260 1,551,938 315,054 533,298

- - - -
Taxation - - - -

PROFIT/(LOSS) AFTER TAXATION 2,113,260 1,551,938 315,054 533,298

PROFIT/(LOSS) PER CERTIFICATE - BASIC AND DILUTED 0.08 0.06 0.01 0.02

The annexed notes form an integral part of this condensed interim financial information.

PERIOD ENDED QUARTER ENDED



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2022
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Chief Executive Officer

31-Mar-22 31-Mar-21 31-Mar-22 31-Mar-21

Rupees Rupees Rupees Rupees

Items that may be reclassfied subsequently to profit or loss - - - -

Items that will not  be reclassfied subsequently to profit or loss - - - -

Other comprehensive income - -
 

- -

Profit/(Loss) after taxation 2,113,260 1,551,938 315,054 533,298

2,113,260 1,551,938 315,054 533,298

PERIOD ENDED QUARTER ENDED

The annexed notes form an integral part of this condensed interim financial information.

TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE PERIOD
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED) 
FOR THE PERIOD ENDED 31 MARCH 2022

Chief Executive Officer

Note

 31 March 2022  31 March 2021 

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 10 9,031,476 (1,032,842)

Financial charges paid (9,239) (18,672)

Net cash generated from operating activities 9,022,237 (1,051,514)

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed assets acquired - own use (104,000) (56,800)

Security deposits against ijarah assets (6,607,530) (2,287,500)

Proceeds from disposal of ijarah assets 17,194,711 9,295,882

Ijarah assets acquired (20,000,000) (6,935,000)

Net cash from investing activities (9,516,819) 16,582

CASH FLOWS FROM FINANCING ACTIVITIES

Profit distribution (3,337) 15,915

Net cash used in financing activities (3,337) 15,915

Net decrease / increase  in cash and cash equivalents (497,919) (1,019,017)

Cash and cash equivalents at the beginning of the period 640,804 1,426,007

Cash and cash equivalents at the end of the period 142,884 406,989

The annexed notes form an integral part of this condensed interim financial information.

PERIOD ENDED
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SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE PERIOD  ENDED 31 MARCH 2022

1 LEGAL STATUS AND NATURE OF BUSINESS

2 STATEMENT OF COMPLIANCE

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Un-audited Audited

31 March 30 June 

2022 2021

Rupees Rupees

4 CURRENT PORTION OF NON-CURRENT ASSETS

Long term morabaha invesstments - -
Long term receivables -loans to employees 220,870 590,883

220,870 590,883

5 LONG TERM ADVANCES AND DEPOSITS

Long term loans to employees 751,703 1,321,646

Securties deposits - -

751,703 1,321,646

Less: current portion of long term receivables (220,870) (590,883)

Closing book value 530,833 730,763

6 ASSETS LEASED OUT UNDER IJARAH CONTRACTS

44,518,074 60,187,110

Cost of additions during the period / year 20,000,000 6,935,000

64,518,074 67,122,110

(17,194,711) (10,887,010)

47,323,363 56,235,100

Depreciation charged during the period / year (7,497,796) (11,717,026)

Closing book value 39,825,567 44,518,074

6.1 Book value of deletions

Plant and machinery - 239,525

Office equipment - -

Vehicles 17,194,711 10,647,485

17,194,711 10,887,010

Book value of deletions during the period / year (Note 6.1)

First Fidelity Leasing Modaraba (“the Modaraba”) was formed under the Modaraba Companies and Modaraba (Floatation

and Control) Ordinance, 1980 and Rules framed there under and is managed by Fidelity Capital Management (Private)

Limited. The registered office of the Modaraba is situated at Ground floor 93, B-1 Canal Bank, Gulberg-II, Lahore. The

Modaraba commenced its business operations from 5 December 1991. The Modaraba is listed on Pakistan Stock Exchange

Limited. 

This condensed interim financial information is unaudited and is being submitted to the certificate holders as required under

Rule 10 of Modaraba Companies and Modaraba Rules, 1981. This condensed interim financial information has been

prepared in accordance with the International Accounting Standard (IAS 34) "Interim Financial Reporting" as applicable in

Pakistan and notified by the Securities and Exchange Commission of Pakistan ( SECP). This condensed interim financial

information should be read in conjunction with the audited annual published financial statements of the Modaraba for the

year ended 30 June 2021.  

The accounting policies and methods of computations adopted for the preparation of this condensed interim financial

information are the same as applied in the preparation of the preceding audited annual published financial statements of the

Modaraba for the year ended 30 June 2021.

The Modaraba is a perpetual, multipurpose and multidimensional modaraba and is primarily engaged in the business of

leasing, musharika and morabaha financing, equity investment and other related business. The Modaraba is a corporate

member of the  Pakistan Marcantile Exchange.

Opening book value
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Un-audited Audited

31 March 30 June 

2022 2021

Rupees Rupees

7 PROPERTY AND EQUIPMENT

221,714 2,550,035

224,000,000 224,000,000

224,221,714 226,550,035

7.1

2,550,035 322,571

Cost of additions during the period / year (Note 7.1.1) 104,000 2,432,878

2,654,035 2,755,449

(2,358,462) -

295,573 2,755,449

(73,859) (205,414)
221,714 2,550,035

7.1.1 Cost of additions

Fixed Assets 104,000 -
104,000 -

7.2

Property in course of construction

Opening cost 224,000,000 224,000,000

Additions during the period - -

224,000,000 224,000,000

Transfers during the period - -
224,000,000 224,000,000

8 CURRENT PORTION OF NON-CURRENT LIABILITIES

Security deposits against ijarah assets 1,321,000 1,221,649

1,321,000 1,221,649

9 CONTINGENCIES AND COMMITMENTS

Book value of deletions during the period / year 

Assets in own use

Opening book value

Assets in own use (Note 7.1)

Capital work in progress 

Depreciation charged during the period / year

Capital work in progress - Property under construction  (Note 7.2)

There were no reportable contingencies and commitments as at 31 March 2022 (30 June 2021: Nil).
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SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2022

 31 March 2022  31 March 2021 

Rupees Rupees

10 CASH GENERATED FROM OPERATIONS

Profit/(Loss) before taxation 2,113,260 1,551,938

Adjustment for non cash charges and other items:

Depreciation 7,571,655 8,887,858

Financial charges 9,239 18,672

Profit on morabaha investments - -

Return on bank deposits - -

Increase in long term receivable -

Working capital changes (Note 10.1) (662,678) (11,491,310)

Cash Generated from Operations 9,031,476 (1,032,842)

10.1 Working capital changes

Increase / (decrease) in operating assets

Morabaha investments (1,700,000) (6,343,080)

Ijarah rentals receivables (319,219) (3,791,428)

Advances, deposits, prepayments and other receivables 78,245 (594,149)

(1,940,974) (10,728,657)

Increase / (decrease) in operating liabilities

Creditors, accrued and other liabilities 1,278,296 (762,653)

(662,678) (11,491,310)

11 TRANSACTIONS WITH RELATED PARTIES

31 March 31 March 31 March 31 March

2022 2021 2022 2021

Rupees Rupees Rupees Rupees

Fidelity Capital Management

(Private) Limited - - - -

Providend Trust Contribution for the period 243,456 244,522 81,597 80,796

Officers and Employees Ijarah rentals 
received 440,683 442,929 290,683 104,008

Ijarah rentals 

Officers and Employees Receivables 102,464 273,140 70,392 70,346

Suspensed - - - -

UN-AUDITED

Balances with related parties

QUARTER ENDED

PERIOD ENDED

PERIOD ENDED

UN-AUDITED

The related parties and associated undertakings comprise of associated companies, Modaraba Management Company, staff

retirement funds, directors and key management personnel. Detail of transactions with related parties are as follows:
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 SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2022

Chief Executive Officer

12 FINANCIAL RISK MANAGEMENT

13 DATE OF AUTHORIZATION FOR ISSUE

14 CORRESPONDING FIGURES

15 GENERAL

Figures have been rounded off to the nearest rupee.

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of comparison.

However, no significant reclassification has been made.

The Modaraba's financial risk management objectives and policies are consistent with those disclosed in the preceding

audited annual published financial statements of the Modaraba for the year ended 30 June 2021.

This condensed interim financial information of the Modaraba was approved by the directors of Modaraba Management

Company and authorized for issue on  April 27, 2022.
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