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DIRECTORS’ REPORT

October 27, 2021
Lahore

Directors of Fidelity Capital Management (Pvt.) Limited, the 
management company of First Fidelity Leasing Modaraba are pleased 
to present un-audited condensed financial statements of the Modaraba 
for the first quarter ended September 30, 2021. 

The Modaraba during the quarter ended September 30, 2021 earned 
net profit of Rs. 0.091 million, as compared to profit of Rs. 2.061 million 
earned in the corresponding quarter ended September 30, 2020. 
Modaraba's major investment at present is in Corporate Tower- a 
project of Enplan (Pvt) Ltd, which remained stuck up. As explained in 
the Annual Report 2021, after persistent failure of Enplan sponsors' 
commitment, court cases were initiated against Enplan and its 
sponsors, which are progressing in respective courts of law however 
circumstances surrounding COVID 19 has caused delay in court 
proceedings. The Modaraba has meritorious grounds to have the 
cases decided in its favor and expect early resolution. The ultimate 
resolution of court cases shall not only bring in lost opportunity cost of 
funds it shall provide substantial funds for deployment in regular 
recurring business activities in coming periods.

The accounts can also be accessed at www.fidelitymodaraba.com. 

The Board wish to place on record their thanks to the certificate holders, 

regulatory authorities and financial institutions for their valuable 

support, guidance and cooperation extended to the Modaraba and look 

forward to their continued patronage in future. The dedication and hard 

work put in by the officers and staff of the Modaraba is also 

acknowledged. 
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BALANCE SHEET
AS AT 30 SEPTEMBER 2021

Unaudited Audited

30 September 30 June

2021 2021

ASSETS Rupees Rupees

CURRENT ASSETS

Cash and bank balances 61,747 640,804

Short term finances under murabahah investments - secured 4 69,743,000 69,742,999

Ijarah rentals receivable 5 10,975,884 8,641,805

Profit receivable -  Secured 5,959,782 4,685,314

Unearned murabaha profit receivable 470,907 1,745,375

Advances, deposits, prepayments and other receivables 6 12,717,493 12,467,325

Advance income tax 569,166 567,302

Current portion of non-current assets 443,163 590,883

100,941,142 99,081,807

NON-CURRENT ASSETS

- -

Long term advances and deposits 730,763 730,763

Long term investment 3,510,000 3,510,000

Assets leased out under Ijarah contracts 41,873,124 44,518,074

Property and equipments 226,602,582 226,550,035

272,716,469 275,308,872

TOTAL ASSETS 373,657,611 374,390,679

LIABILITIES

CURRENT LIABILITIES

Accrued and other liabilities 7 3,786,173 3,335,701

Unclaimed Profit Distribution 16,898,790 16,898,906

Deferred Murabaha Income 470,907 1,745,375

Current portion of non-current liabilities 1,104,080 1,221,649

22,259,950 23,201,631

NON-CURRENT LIABILITIES

Security deposits under Ijarah contracts 17,469,457 17,351,888

Employees retirement benefits 394,072 394,072

17,863,529 17,745,960

TOTAL LIABILITIES 40,123,479 40,947,591

NET ASSETS 333,534,132 333,443,088

FINANCED BY

Authorised Certificate capital

62,500,000 (2019:62,500,000) modaraba certificates of Rs. 10 each 625,000,000 625,000,000

Issued, subscribed and Paid up capital

26,413,804 (2019:26,413,804) modaraba certificates of Rs. 10 each 264,138,040 264,138,040

Reserves 69,396,092 69,305,048

TOTAL EQUITY AND RESERVES 333,534,132 333,443,088

CONTINGENCIES AND COMMITMENTS - -



PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED 30 SEPTEMBER 2021
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Unaudited Unaudited

30 September 30 September

2021 2020

Rupees Rupees

INCOME

Income from Ijarah financing 4,046,185 5,747,743

Profit on murabahah financing 1,274,468 1,235,249

Net other income 5,311 562,829

5,325,964 7,545,821

EXPENSES

Amortization of assets leased out under ijarah contracts 2,619,366 3,152,638

Administrative and general expenses 2,611,177 2,316,182

Financial charges 4,377 15,563

5,234,920 5,484,383

PROFIT BEFORE PROVISIONS AND TAXATION 91,044 2,061,438

2,061,438

TAXATION - -

PROFIT AFTER TAXATION

PROFIT PER CERTIFICATE - BASIC AND DILUTED 0.003 0.08

91,044
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 SEPTEMBER 2021

         

Unaudited Unaudited

30 September 30 September

2021 2020

Rupees Rupees

PROFIT 91,044 2,061,438

91,044 2,061,438TOTAL COMPREHENSIVE INCOME FOR THE QUARTER
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       CASH FLOW STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER 2021

Unaudited Unaudited

30 September 30 September

2021 2020

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / Loss before taxation 91,044 2,061,438

Adjustment for non cash charges and other items:

Depreciation 2,619,366 3,152,638

Financial charges 4,377 15,563

Profit on murabahah finances (1,274,468) (1,235,249)

Return on bank deposits (1,441) (12,432)

1,347,834 1,920,520

(Increase) / decrease in operating assets

Murabahah finances (1) (2,443,081)

Ijarah rentals receivable 2,334,079 1,333,949

Fixed assets acquired (52,547) 30,161

Advances, deposits, prepayments and 

 other receivables (2,473,596) (20,263)

(192,065) (1,099,234)

(Increase)/decrease in operating liabilities

Creditors, accrued and other liabilities (450,472) (247,508)

(450,472) (247,508)

796,341 2,635,216

Cash generated from / (used in) operations

Financial charges paid (4,377) (15,563)

Profit received on murabahah finances 1,274,468 1,235,249

Profit on bank deposits 1,441 12,432

Income tax (1,864) (3,481)

1,269,668 1,228,637

CASH FLOWS FROM INVESTING ACTIVITIES

Security deposits against ijarah assets - 2,114,000

Proceeds from disposal of ijarah assets (2,644,950) (6,720,658)

Proceeds from sale of investment properties -

Net cash from / (used in) investing activities (2,644,950) (4,606,658)

CASH FLOWS FROM FINANCING ACTIVITIES

Profit distribution (116) -

Net cash used in financing activities (116) -

Net increase / (decrease) in cash and cash equivalents (579,057) (742,805)

Cash and cash equivalents at the beginning of the year 640,804 1,426,007

Cash and cash equivalents at the end of the quarter 61,747 683,202
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1. LEGAL STATUS AND NATURE OF BUSINESS

First Fidelity Leasing Modaraba (“the Modaraba”) was formed under the Modaraba 

Companies and Modaraba (Floatation and Control) Ordinance, 1980 and Rules framed 

there under and is managed by Fidelity Capital Management (Private) Limited. The 

registered office of the Modaraba is situated at 93, B-1 Canal Park, Gulberg-II, Lahore. The 

Modaraba commenced its business operations from 5 December 1991. The Modaraba is 

listed on all the stock exchanges in Pakistan.

The Modaraba is a perpetual, multipurpose and multidimensional modaraba and is primarily 

engaged in the business of ijarah (leasing), musharika and morabaha financing, equity 

investment, brokerage and other related business. The Modaraba is a corporate member of 

the Islamabad Stock Exchange (Guarantee) Limited and National Commodity Exchange 

Limited.

2. BASIS OF PREPARATION

This condensed interim financial information is un-audited and is being submitted to 

certificate holders. This condensed interim financial information has been prepared in 

accordance with the International Accounting Standard (IAS 34) “Interim Financial 

Reporting” as applicable in Pakistan and notified by the Securities and Exchange 

Commission of Pakistan (SECP). This condensed interim financial information should be 

read in conjunction with the audited annual published financial statements of the Modaraba 

for the year ended 30 June 2021. 

This condensed interim financial information is being submitted to the certificate holders as 

required under Rule 10 of Modaraba Companies and Modaraba Rules 1981.

3. ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of this 

condensed interim financial information are the same as applied in the preparation of the 

preceding audited annual published financial statements of the Modaraba for the year ended 

30 June 2021.

 
FOR THE QUARTER ENDED 30 SEPTEMBER 2021

NOTES TO THE FINANCIAL STATEMENTS
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FOR THE QUARTER ENDED 30 SEPTEMBER 2021

NOTES TO THE FINANCIAL STATEMENTS

4 SHORT TERM FINANCES UNDER MURABAHAH ARRANGEMENTS-SECURED

Considered Good

Considered doubtful

Deffered\Unearned murabahah income

Accumulated Impairment

4.1

4.2

4.3

5 IJARAH RENTALS RECEIVABLE - SECURED

Considered good 

Considered doubtful

Less: Provision for doubtful ijarah rentals receivable 

5.1 Provision for doubtful ijarah rentals receivable

Opening balance

Add: Provision charged / (reversed) during the year

Closing balance

The Modaraba has sold goods to Murabaha customers with appropriate profit margins under the

Murabaha arrangements whereby payment is deferred over the time period agreed with customers.

These finances are secured against mortgage of properties, demand promissory notes and personal

guarantees. Profit margin on murabaha investments ranges from 13% to 22% (2020: 12.98% to

19%) per annum.

This also includes receivable of Rs. 35 million (2020: Rs. 35 million) which was given to Enplan

(Private) Limited against Murabahah facility for the construction material under the terms of

settlement agreement dated April 01, 2011. It is secured against equitable as well as registered

mortgage over land and building thereon measuring 4 kanals and 1marla. It carried profit at 12.98%

per annum.

Unaudited Audited

30 September 30 June

2021 2021

Rupees Rupees

10,975,884 8,641,805

40,570,341 40,570,341

40,570,341 40,570,341

- -

10,975,884 8,641,805

40,570,341 37,816,854

- 2,753,487

40,570,341 40,570,341

Unaudited Audited

30 September 30 June
2021 2021

Rupees Rupees

34,743,000 34,743,000

227,754,232 227,754,231

262,497,232 262,497,231

- -

262,497,232 262,497,231

(192,754,232) (192,754,232)

69,743,000 69,742,999

4.1

4.2

This amount represents receivables from 5 customers (2020:5 customers) of erstwhile First Hajveri 
Modarba under murabaha arrangements. Legal proceedings against these customers are in process 
in different courts of law. This includes receivable of Rs.192.75 million (2020:192.75 million) in respect 
of classified facilities of First Hajveri Modaraba.
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FOR THE QUARTER ENDED 30 SEPTEMBER 2021

NOTES TO THE FINANCIAL STATEMENTS

Unaudited Audited

30 September 30 June

2021 2021

Rupees Rupees

OTHER RECEIVABLES

Prepayments - -

Receivable from clients - Secured 7,244,723 7,244,723

Receivable from Hajveri Modaraba Management Company

 (Private) Limited 6.2 1,739,903 1,734,123

Other receivables 4,906,796 3,488,479

13,891,422 12,467,325

6.1 Receivable from clients - Secured

Considered good 6.1.1 7,244,723 7,244,723

Considered doubtful 9,624,907 9,624,907

16,869,630 16,869,630

Accumulated Impairment (9,624,907) (9,624,907)

7,244,723 7,244,723

6.1.1

6.2

2021 2021

Rupees Rupees
7 CREDITORS, ACCRUED AND OTHER LIABILITIES

Due to customers 710,556 27,628

Advance Ijarah rentals and security deposits - 394,589

Management Company's remuneration payable 47,988 47,988

Accrued liabilities 629,733 1,413,104

Provision for worker's welfare fund 177,149 177,149

Others 2,220,747 1,275,243

3,786,173 3,335,701

8 TRANSACTIONS WITH RELATED PARTIES

2021 2021
Rupees Rupees

Balances with related parties

Payable to provident fund trust 277,973 245,909

32,072 95,880

- -

9 CORRESPONDING FIGURES

10 GENERAL

-

- Figures have been rounded off to the nearest rupee.

These represent receivables from brokerage clients. These are secured against lien on respective

listed shares of the clients in CDC system.

Ijarah rentals receivable

Ijarah rentals suspended

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose

of comparison. However, no significant reclassification has been made.

The financial statements of the Modarabawere approved by the directors of ModarabaManagement

Company and authorized for issue on Octobr 27, 2021.

The related parties and associated undertakings comprise of associated companies, Modaraba

Management Company, directors and key management personnel and retirement benefits.

Transactions with related parties and associated undertakings other than remuneration and benefits

to key management personnel under the term of employment, staff retirement benefits and others

are as follows:

This represents amount withdrawan by Hajveri Modaraba Management Company (Private) Limited (the previous

management Company) of First Hajveri Modaraba (the Modaraba) from time to time during previous years out of

the modaraba's fund. Such amounts were drawn on account of remuneration for services in violation ot the

section 18 of the Modaraba Companies and Modaraba (Flotation and control) Ordinance, 1980.

During the process of amalgation with the previous management company, 2,053,200 certificates of erstwhile

First Hajveri Modaraba were acquried by the Managment Company against the above receivables. such

certificates were then converted into 578,041 certificates of this Modaraba. The Management Company intends to

apply the sales proceeds of these certificates to settle the receivableand an application for the said arrangement

was not entertained by Civil Court Lahore for want of juridiction. An application to this effect is now pending with

Lahore High Court.                                                                                           

6 ADVANCES, DEPOSITS, PREPAYMENTS AND 
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